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The first specialized investment funds were established in year 1868 
in England，since then, institutional investors became one participant 
in the capital market. After almost 150 years of development, now 
institutional investors have become the backbone of the capital market 
in the world. In western countries, On the one hand, institutional 
investors have a long history of development, on the other hand, mature 
capital market has provided favorable environment, therefore 
institutional investors have changed into a mature investment group. They 
pay more attention to the value of the company rather than short-term 
profit. Accordingly, they play an important role as a monitor in the 
capital market. On the contrary, in China, institutional investors are 
now in a period of rapid growth. What is more, the capital market and 
institutional environment are different from western countries. As a 
result, we can not help but to think about whether institutional investors 
play the same role as in western countries. 
Based on the above thinking, we take the proportion of institutional 
investors holding as start to study the role institutional investors play 
in capital market in China. First, we define the concept of institutional 
investors、 corporate governance and so on. Second, we analyze the 
possibility of institutional investors involved in corporate governance 
and their effect on corporate governance in theory. than, we take an 
empirical test on the relationship between institutional investors and 
corporate governance. Finally we come to the following 
conclusions:(1)when we take all kinds of institutional investors as a 
whole to examine their relationship with the corporate governance, it 















governance of listed companies.(2)Institutional investors in the top 
ten shareholders have a positive effect on corporate governance. While 
the willingness involved in corporate governance of other institutional 
investors is not strong. The effect on corporate governance of 
institutional investors in the top ten shareholders is significantly 
greater than other institutional investors.(3)Considered the 
heterogeneity of institutional investors, we find that different kinds 
of institutional investors play a different role in the capital market. 
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